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LIMITED OFFICIAL USE LONDON 01074 

E.O. 11652: N/A 
TAGS: ENRGUK 
SUBJECT: OIL PRICES 

REF: STATE 12470 

1 . GOVERNMENT AND INDUSTRY SOURCES REPORT THAT PRICES 
NOW BEING QUOTED FOR BRITISH NORTH SEA CRUDE HAVE RISEN 
BY SLIGHTLY UNDER 9 PERCENT SINCE JANUARY 1. UNOFFICIAL 
PRICE OF BP FORTIES CRUDE (WHICH ACCOUNTS FOR 380,000 
OUT OF A TOTAL PRODUCTION OF 550,000 BARRELS A DAY) HAS 
GONE FROM U.S. DOLLAR 12.90 TO 14.05 A BARREL. THIS 

PRICE WILL NOT BE CONFIRMED UNTIL THE FIRST CARGO IS 
EXPORTED OR THE OIL COMPANIES MAKE THEIR SEMI-ANNUAL TAX 
SETTLEMENT. 

2. THE HIGHER NORTH SEA PRICE RESULTS FROM ITS CLOSE 
EQUIVALENCY TO LIGHT AFRICAN CRUDES. INDUSTRY SOURCES 
SAY THE NEW PRICES ALIGN WITH LIBYAN AND ALGERIAN CRUDE 
WHICH HAS INCREASED BY BETWEEN 9 AND 10 PERCENT AND 
WITH NIGERIAN CRUDE WHICH HAS POSTED INCREASES IN THE 
7.7 TO 9.5 PERCENT RANGE. 
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3. EMBASSY UNDERSTANDS HOWEVER THAT NORWEGIAN EKOFISK 
PRICE RISE MIGHT POSSIBLY LAG BEHIND BRITISH SECTOR 
INCREASE BY AT LEAST ONE TO TWO MONTHS AS INVENTORIES 
ARE WORKED OFF. IF TRUE, THIS WOULD TEND TO FORCE A 
MORE GRADUAL INCREASE IN BRITISH SECTOR CRUDE PRICE. 
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